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The sole planned activity of BCSC is the ownership and management of solar PV arrays on the new
barn at Glebe Farm, Lowfield Lane, Belchford, Horncastle, Lincs LN9 6LS.

Basically the barn is:

*  Roof faces within 30 degrees of south

* The barn was specifically designed and built with additional roof strengthening to incorporate solar
PV panels.

* There are no shading issues

e Athree phase supply and Western Power Distribution have indicated that the capacities proposed are
permissible

* Has an Energy Performance Certificate

*  Pre-registered with Ofgem in December 2013 to obtain a preferential FIT rate

* Lease negotiations which will be complete before the end of the share issue. The installation will not
go ahead without the Lease being signed.

¢ Apre-planning application has already been approved by East Lindsey District Council.

Solar panels are rated under laboratory conditions for a peak output for a specific intensity of
sunlight. However, the sunlight available to the panels in a given location depends on a number of
factors including season, weather, latitude, time of day, angle and direction that the panels face.

The combined energy yield of the installation in this project is predicted to be 41400 kWh per annum
(without taking degradation of the panels over time into account) based on SAP figures. The
assumptions in the financial models for this project do however allow for this degradation, based on

the panel manufacturer’s data and warranties.

The photovoltaic panels will be roof mounted on the barn roof. As the panels age, performance will
decrease and the inverters may need replacing. However modern panels are extremely reliable and
are expected to continue to generate electricity throughout the 20 year life of the Co-operative, and

beyond, with little need for human intervention and with few disruptions.

Inverters are expected to have a life span of around 15 - 18 years and costs of replacing them during
the project are included in the finance model. The manufacturers’ warranties will be sought along
with insurance covering damage from weather incidents such as lightning and business interruption
that might arise as a result. The arrays will also be insured against theft and vandalism.

The installation and associated works will be managed by Genfit, an MCS-accredited installer with
MCS accredited panels under contract to BCSC. The solar array and associated equipment will be
owned by BCSC and the Co-operative board will be responsible for the ongoing monitoring of the

technical and financial performance of the solar arrays.



It is expected that Glebe Farm will notify the Co-operative of any issues that arise as they become
aware of them but remote monitoring will be in place so that directors will be alerted as and when

maintenance is necessary.

To be eligible for the FIT both the installer and the equipment need to be registered on the
Microgeneration Certification Scheme (MCS). BCSC will ensure that the installations are fully MCS
compliant and eligible to receive the FIT.

The farm will be able to use the electricity generated by the panels, provided they require electricity
when the panels are producing it and will not be charged for this electricity though amounts will be
capped at existing levels. Surplus electricity will be exported to the grid.

The Co-operative will receive the FIT Generation Tariff for all electricity generated by the panels, and
will be paid the FIT export Tariff or the market rate for all electricity exported to the grid.

The FIT rate for the site in question is guaranteed for BCSC until 28 December 2014 as long as the
systems are installed, commissioned and the FIT application is made on or before this date. BCSC
pre-registered for the FIT in December 2013, under the pre-registration scheme which is only
available to community solar PV schemes such as BCSC, at the following rates:

* 12.57p/kWh for installations between 10kW and 50kW

This increases with RPl on an annual basis for 20 years.

The full projections of income, expenses and returns over the 20 years of the project can be seen on
the spreadsheet at the end of the business plan.



At the end of the 20 year window of FIT payments, the lease for the barn roof includes a clause
which leaves the co-op the option of terminating the lease and either de-commissioning the
installation or handing it over to the landlord, or renegotiating a new lease to allow the Co-op to
continue to operate the panels.

BCSC has applied for and received approval from HMRC for Seed Enterprise Investment Scheme
(SEIS) tax relief for all of the 57000 shares that are issued, as this is the maximum permitted under
this scheme. In the event that more than 57000 of the shares allocated have been applied for by
parties that are eligible for SEIS tax relief, each SEIS eligible member will be able to claim tax relief on
the correspondingly slightly reduced proportion of their shares.

The SEIS relief is ordinarily 50% of the value of the shares, which an eligible individual can claim back
against the tax they owe for the financial year in which the shares are allocated (or the previous
year). Shares must be held for 3 years or the tax relief would be lost and HMRC would seek to claw
back any relief that had already been claimed.

In the case of SEIS, in the unlikely event that when someone eventually withdraws their shares they
are worth less than they paid for them, this loss can be set, (minus the initial 50% relief), against
income for tax purposes in that year (or the previous year). For further details about the SEIS
scheme you are advised to consult the HMRC website: . Prospective
members who are interested in taking advantage of this tax relief should take their own advice as to
whether they are eligible or not.

The Board has been given pre-approval for the scheme under SEIS. However, the Directors are not in
a position to guarantee the eligibility of BCSC for any individual. Details of the progress of BCSC
application will be posted on the website www.belchford.coop

The Projections are based on the following principal assumptions:

1) That annual production levels of solar PV installation will be in line with the estimates made,
averaging 41400kWh per annum. In the event that the predicted energy production falls below the
projected levels the revenues of the co-operative will be reduced. In the case of a technical fault, this
should be covered by warranties and/or insurance, including for losses incurred as a result.

2) Current expectations relating to the global energy market, the UK electricity industry, UK
government policy, and the desirability for and promotion of electricity from renewable sources, will
remain fairly consistent and reasonably favourable to the solar PV installations over the next 20



years, resulting in continuing demand for electricity and related Environmental Attributes produced
by the solar PV installation.

3) Prices at a reasonably similar level to those currently obtainable will be achieved through the life
of the Solar PV installations (after allowance for annual inflation).

Any of the assumptions not being realised is likely to result in adjustments to the Projections within
the overall Project plan. Projections and assumptions such as those above are inherently less reliable
over longer time spans.

1) Inflation on income is set as 3% and expenditure at 2.5% per annum over the 20 year period.

2) Income is based on the FIT, which is guaranteed for the full 20 years of the project and on the
generation not used within the building being sold to the grid or deemed whereby the Co-op will be
paid 65% of the generation total which is assumed to be exported.

3) Glebe Farm will be permitted to use as much of the generated power as they wish at no cost
though capped at existing levels.

4) Depreciation of equipment is straight-line over the 20 year period and creates a fund to pay back
members’ capital. Once three years have passed, it is the intention that capital will be returned to
members year by year as cash flow allows, subject to maintaining a contingency reserve within the
Co-operative. (Eligibility for SEIS is lost if capital was returned before three years had passed).

5) Insurance costs are set at £371 per annum — this is based on an estimate.

6) Administration costs of the co-operative are set at £300 per annum. This covers maintenance of
membership database, phone, email and postal support of members, preparation of AGM papers
and annual return, FCA and other regulatory fees. BCSC will produce annual accounts and as a small
business will apply for the exemption from audit.

7) Interest on cash in bank is set at nil in the financial model.

8) All profits are allocated to depreciation charge or distributed to members so the projections do
not predict a liability for Corporation Tax. Note that members are likely to be liable for Income Tax
on their interest from investment.

9) Normal monthly cash expenditure is expected to be small and will be amply covered by the
generation and FIT income. The Projections anticipate that BCSC will be cash positive each year from
the commencement of operations.

10) Projections are based on the 20 year FIT period although working life of PV panels should be at
least 25 years and probably significantly longer.

11) There is a small community fund built into the project. How this will be allocated is yet to be
determined but could include help to the “fuel poor’ in the village or any other village activity.



st €99 0€S 8'00T 1'66 S'L6 656 €16 L'T6 716 0°20T L'6ES T8 %0T'LT %06 38 SI3S YUM ¥yl
vv0T €99 0€S 8°00T 166 S'L6 656 €96 L't6 716 0°20T L'6E T8E 000°T- MOl yse) Jaqud
%EVSL'T Aunb3 |elo] jo aueys

00013 89 suinjau Jaquidw Jo sajdwexy

%02°0T ]|

9€59TT €08LE 1020€ SLS 0595 LSSS S9%S SLES 9875 8615 ss §97¢ 6L1C 000£5- MO} ysed |[elanQ
0 suope|najed Yyl
0S5€6 00002 000S¢ 000S 0005 0005 000S 0005 0005 0005 000S 00LS 082 ysed 3uiso)
000LS- 0S26T- 0STHT- 0S8¢-  0S8Z-  0S87-  0S8¢-  0S8¢-  0S8¢-  0S87-  0SS€- O 0 0005 (ueg u1 uleas wNWIUI) SJaquiawW 0} uinjas de)
0SS0ST 0S26€ 0S26€ 0S8L 0S8L 0S8L 0S8L 0S8L 0S8L 0S8L 0558 00£S 058¢ SIaquaw 03 uin3as ded 310jaq yse)
9€565- €558T- TS6ST- G687- 008~  [0LT-  ST9¢-  SeST- |9eve-  8vEr-  T9Te- S9TT-  6LTT- $I9qWaW 0} 152431Ul 5597
0 0 0 0 0 0 0 0 0 0 0 0 0 sueo
9€59TT €082¢ 1020€ 5743 0599 £SSS S9YS SLES 98ts 8615 (4459 STTS 6209 uoi3e1d31dap + 1j0.d
9€59TT 00052 00052 0005 0005 0005 0005 0005 0005 0005 00£S 0$8¢ 0 yses BuiuadQ
mojjyse)

ws 15°9 09°'S 80°S 16’7 SL'y 65y 1347 7y (4% L6E L6E 4.3 JUBWISIAU| UO UINIBY SIDqWAA
9€56S €558T TS6ST §68C 0087 L0LT ST9¢ 1474 9E¥T 87ET 9t S92 6LTC SI9QIBAl 01 UINIBY [enuuy [e10]
9€565 €558T 1S6ST S68C 0082 L0L2 S19Z 1274 9Ehe 8hET (4144 S97¢ 6L1C $507/11401d 19N
0 0 0 0 0 0 0 0 0 0 0 0 0 %00°0 ueg Ul yse) uo 15l snid
9€56S €558 TS6ST §68C 0087 L0LT ST9¢ 1414 9EHT 87ET 4144 §97¢ 6L1C 1joid Sunesado
97396 LLT9T 16L1T L08Y 6SLY uLy 199Y €29Y 6LSt LESY 96bt 89€Y TEEY (3) aanupuadx3 jeroL
€99/ 8¢ 610C SLE 99¢ LS€ 8¢ 6€€ 133 343 SIE 80¢ 00€ 00€ %0S'C pun4 Ajunwiwo)
€€ST LS Y0 SL €L 1L oL 89 99 59 €9 4} 09 09 %0S°C a81ey2 Ja19w Lodx3
€99/ ¥87¢ 6107 SLE 99¢ LS€ 8y 6€€ €€ (43 S 80¢ 00€ 00€ %05°C do-0) o uwpy
LLY6 728¢ 96¢ €97 1457 1527 (11374 (1147 (1]87 00t 06€ 08¢ TL€E TL€E %0S°C dduelnsu|
ST0C 799 9.5 L0T 0T 40]8 66 L6 S6 143 06 0 0 06 %0S'C sajey ssauisng
S6YTT 9Tve 820¢ 795 8% GES 443 605 L6V S8t €Ly 9% 0S¥ oSt %0S°C CRIEIEIEIN
000LS 0STYT oSyl 0$8¢ 0587 0587 0587 0587 0587 0587 0582 0$8¢ 0587 000LS  SIBAA 0T uoieldaidag
0 00ST3 deJ M/00SEF $994 (831/00075F HJuaD
0 ain)puadx3
€8€9ST 6cLit Loy 20LL 65SL 6THL 8L LYTL STOL 6889 85.9 €€99 0159 (3) awoouj jeroy
0 0 0 0 0 0 0 0 0 0 0 0 0 %05°C (3) pasn AgJaua wouy awodu|
8LETE SL68 SL18 SHST L1ST 68T T9%T 434" 8011 78¢T 95€T T€ET 90¢€T %89 ¥9v0°0 (3) podxa wouy swodu|
S00ST GS/SE L95TE 9519 €709 €65 1285 €1LS 8095 0SS 0%5 20€S 075 %00T LSTT'0 (3) SLI4 wouy swodu]
awodu|

19v28L 9/898T G85T6T LTT6E  ¥SP6E 7696  TE66E  €LT0F  |STYOY 6590  S060v  TSTIF  0OYTH %09°0~ pasnpoid ymy Adsau3
90°'L ST'9 6L'S S9'S 4% 8€'S sT's (4% 00°'S L8V 9Ly v9'y %0S'C uoieyyur Lodxa | |4

Y167 1691 0L'ST €St v6'7T 8SvT TVl L8ET ¥SET TCET 88T LSTT %0S°C (Um/d) wonepur L1

0S'1C §5'8T 96'9T L¥'9T 66'ST TS'ST L0°ST €9'v1 TCHT 6LET 6EET €1 %00°€ (ym>yd) voreryur Anotmosrg

s|ejoL €€02-6¢0C | 82077207 | €20 44114 120C 0207 610C 810C L10C 9107 ST0C ¥10T Suipuy Jeax




